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AKLER BROWNING LLP
CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Shaw Festival Theatre, Canada

Opinion
We have audited the financial statements of Shaw Festival Theatre, Canada (the "Theatre"), which
comprise the statement of financial position as at December 31, 2022, and the statement of operations,
statement of changes in net assets and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Theatre as at December 31, 2022, and its results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Theatre in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter
The financial statements of the Theatre for the year ended December 31, 2021 were audited by another
firm of Chartered Professional Accountants who issued an unqualified opinion in their Independent
Auditor's Report dated March 4, 2022.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Theatre’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Theatre or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Theatre’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance
with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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AKLER BROWNING LLP
CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT, continued

w Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

w Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Theatre's internal control.

w Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

w Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Theatre's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Theatre to cease to continue
as a going concern.

w Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Akler Browning LLP
Chartered Professional Accountants
Licensed Public Accountants
Toronto, Canada
February 28, 2023
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SHAW FESTIVAL THEATRE, CANADA
Statement of Operations
Year ended December 31, 2022

2022 2021

Earned revenues
Ticket sales $ 10,608,237 $ 2,850,726
Ancillary revenues  (Note 14) 2,934,507 1,041,754

13,542,744 3,892,480
Contributed Revenues

Fundraising
Fundraising  (Notes 12 and 15) 9,078,884 6,048,414
Shaw Festival Theatre Endowment Foundation  (Note 14) 2,789,190 1,256,993

11,868,074 7,305,407
Grants

Ontario Arts Council 1,130,633 1,130,633
Canada Council 780,000 780,000
Reconnect Ontario/OCAF - Celebrate Ontario 260,000 250,000
Municipal, employment and other - 280,503

2,170,633 2,441,136
COVID-19 support

Federal Economic Development Agency for Southern Ontario
(MFESI) 5,737,065 -

Canada Emergency Wage Subsidy and Tourism and Hospitality
Recovery Program 2,076,245 5,956,564

Canada Emergency Rent Subsidy and Tourism and Hospitality
Recovery Program 302,641 772,392

Ontario Arts Council - 999,593

8,115,951 7,728,549

Total contributed revenues 22,154,658 17,475,092

Performance disruption insurance  (Note 13) - 4,382,480

Total operating revenues 35,697,402 25,750,052

Expenses
Production and artistic  (Note 12) 21,349,426 13,841,617
Marketing, sales and audience services 4,875,754 2,818,101
Administration 3,475,608 3,365,065
Fundraising  (Note 12) 2,339,381 1,461,271
Facilities 2,312,728 2,024,254
Ancillary 1,104,616 1,026,461
Interest  (Notes 8 and 10) 233,066 221,874

Total operating expenses 35,690,579 24,758,643

Excess of operating revenues over operating expenses 6,823 991,409

Items related to capital assets
Amortization of deferred capital contributions  (Note 9) 942,130 882,023
Amortization of capital assets (2,063,497) (1,704,934)
Loss on capital assets disposal - 54,607

(Deficiency) excess of revenues over expenses $ (1,114,544) $ 113,891

See notes to the financial statements 3



SHAW FESTIVAL THEATRE, CANADA
Statement of Changes In Net Assets
Year ended December 31, 2022

2022 2021

Balance, beginning of year $ 1,372,262 $ 1,258,371

(Deficiency) excess of revenues over expenses (1,114,544) 113,891

Balance, end of year $ 257,718 $ 1,372,262

See notes to the financial statements 4



SHAW FESTIVAL THEATRE, CANADA
Statement of Financial Position
December 31, 2022

2022 2021

Assets
Current

Accounts receivable  (Notes 14 and 15) $ 4,302,707 $ 3,324,702
Other assets  (Note 3) 1,015,712 998,402

Total current assets 5,318,419 4,323,104

Capital assets, net  (Note 4) 23,672,718 22,764,559

Total assets $ 28,991,137 $ 27,087,663

Liabilities
Current

Bank indebtedness  (Note 10) $ 3,774,358 $ 1,721,565
Accounts payable and accrued liabilities  (Note 5) 1,568,465 1,174,223
Deferred revenues  (Note 6) 2,451,509 2,796,404
Deferred contributions  (Notes 7 and 14) 3,699,465 3,205,714
Current portion of long-term debt  (Note 8) 265,968 227,564

Total current liabilities 11,759,765 9,125,470

Long-term debt  (Note 8) 3,112,402 2,131,329
Deferred capital contributions  (Note 9) 13,861,252 14,458,602

Total liabilities 28,733,419 25,715,401

Net assets 257,718 1,372,262

Total liabilities and net assets $ 28,991,137 $ 27,087,663

Approved on behalf of the  board

____________________________   Director
Ian M.H. Joseph, Chair

____________________________   Director
Gregory N. Prince, Treasurer

See notes to the financial statements 5



SHAW FESTIVAL THEATRE, CANADA
Statement of Cash Flows
Year ended December 31, 2022

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
(Deficiency) excess of revenues over expenses $ (1,114,544) $ 113,891
Adjustments for non-cash items

Amortization of capital assets 2,063,497 1,704,934
Amortization of deferred capital contributions (942,130) (882,023)
Loss on disposal of capital asset - 54,607

6,823 991,409

Change in non-cash working capital items
Accounts receivable (978,005) (543,764)
Other assets (17,310) (162,317)
Accounts payable and accrued liabilities 394,243 605,895
Deferred revenues (344,894) 15,559
Deferred contributions 493,750 229,426

(452,216) 144,799
Cash (Used in) Provided by Operating Activities (445,393) 1,136,208

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of capital assets (2,971,657) (778,879)

Cash Used in Investing Activities (2,971,657) (778,879)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (repayment of) long-term debt 1,019,478 (223,708)
Deferred capital contributions received 344,779 95,943

Cash Provided by (Used in) Financing Activities 1,364,257 (127,765)

(Decrease) increase in cash (2,052,793) 229,564

Bank indebtedness, beginning of year (1,721,565) (1,951,129)

Bank indebtedness, end of year $ (3,774,358) $ (1,721,565)

See notes to the financial statements 6



SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

1. DESCRIPTION OF OPERATIONS

Shaw Festival Theatre, Canada (the “Theatre”) is a Canadian cultural institution operating to
create intellectually challenging and entertaining theatre. The Theatre is incorporated without
share capital under the laws of Ontario. The Theatre is a registered Canadian charitable
organization and, as such, is exempt from income taxes under the Income Tax Act (Canada).

The financial statements of the Theatre do not include the net assets and results of operations of
the Shaw Festival Theatre Endowment Foundation (the “Foundation”) (Note 14) and Shaw
Festival Foundation - Buffalo, New York (the “Shaw Festival Foundation”) (Note 15), as they are
independent legal entities. The Foundation and the Shaw Festival Foundation, at their discretion,
provide funds to the Theatre each year.

During 2015, the Theatre set up a new, wholly owned holding company, Shaw Anchorage Land
Limited, for the sole purpose of holding acquired land (Note 4). Shaw Anchorage Land Limited is
a for-profit organization incorporated under the Business Corporations Act (Ontario) and has
been consolidated in these financial statements.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Part III of the CPA Canada
Handbook - Accounting, “Accounting Standards for Not-for-Profit Organizations” and Part II of
the CPA Canada Handbook - Accounting, “Accounting Standards for Private Enterprises” where
Part III does not apply, which set out generally accepted accounting principles for not-for-profit
organizations in Canada and include the significant accounting policies set out below.

(a) Revenue recognition

Ticket sales are recognized as revenue in the year in which the related performances occur.
Advance ticket sales for the following year are included in deferred revenues. The Theatre
includes a facility fee of $3.50 on tickets sold over $35.00. This amount is recorded
consistent with ticket sales in the statement of operations. The fee is used to assist with the
Theatre’s ongoing working capital needs including state of good repair and replacement
upgrades.

Ancillary revenues are recognized at point of sale or when the service has been performed.

The Theatre follows the deferral method of accounting for contributions. Externally
restricted contributions are deferred when initially recognized in the accounts and
recognized as revenue in the year in which the related expenses are incurred or the
restriction is met.  Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Externally restricted contributions for depreciable capital assets are deferred and amortized
over the economic life of the related capital asset.

Externally restricted capital contributions for land are recorded as a direct increase in net
assets.

COVID-19 support representing various government grants, subsidies and insurance
proceeds are recognized when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
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SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(b) Other assets

Costs directly related to the presentation of future productions are presented as other assets
when the Theatre can reliably demonstrate that there is a future economic benefit
associated with these costs. These costs are expensed in the year in which the
performances are presented, or production is initially staged, and are expensed immediately
when there is insufficient evidence that the costs are recoverable.  For this purpose,
“presented” is defined as “the point at which a production in a season is first presented to an
intended group, internal or external." This will be ahead of the actual opening and may
include invited or open rehearsals, previews or other such events that include those beyond
the creative team.  "Initially staged" is defined as the substantial completion of the process
of bringing a play or theatrical event to the initial [first] point at which the production has
moved from the rehearsal hall to the performance venue [the stage] in substantial part, or in
full.

General costs unrelated to specific productions are expensed as incurred.  Other assets
also include the Theatre’s food and beverage and merchandise inventories, and prepaid
expenses where service is to be received in the subsequent fiscal year.

The exception is production build costs (design, sets, props and costumes) for specific
productions where a remount is planned, which are accounted for as a capital asset.

(c) Capital assets

Purchased capital assets are stated at cost and contributed capital assets are recorded at
fair value at the date of contribution. When an estimate of the fair value of a contributed
capital asset cannot reasonably be made, the asset is recognized at nominal value.
Production build costs (design, sets, props and costumes) for specific productions where a
remount of the production is planned are capitalized based on the planned number of
remounts.  Assets are depreciated according to the number of remounts.  Amortization for
all other capital assets is provided on a straight-line basis using the following estimates of
economic life:

Buildings 40 years
Building improvements 5 to 20 years
Furniture, equipment and computers 5 to 25 years
Stage and theatrical equipment 7 to 25 years
Fleet vehicles 10 years
Leasehold improvements Lease term plus one renewal term

Amortization of capital assets begins when they are put into use.

Royalty rights recorded at a nominal amount are not amortized. Art is considered to have
permanent value and is not amortized.

Capital assets are tested for impairment when events or changes in circumstances indicate
that an asset might be impaired. The assets are tested for impairment by comparing the net
carrying value to their fair value or replacement cost. If the asset’s fair value or replacement
cost is determined to be less than its net carrying value, the resulting impairment is reported
in the statement of operations. Any impairment recognized is not reversed.
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SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(d) Foreign currency translation

The Canadian dollar is the functional currency of the Theatre. Monetary assets and liabilities
of the Theatre that are denominated in foreign currencies are translated into Canadian
dollars at the exchange rate prevailing at the statement of financial position date. Non-
monetary assets and liabilities are translated at the historical exchange rates. Revenues
and expenses are translated at an average rate for the month during which the transaction
occurred. Foreign exchange gains and losses are included in the statement of operations.

(e) Allocation of expenses

The costs of each function include the costs of personnel and other expenses that are
directly related to the function. Costs directly related to productions are applied and
accounted for based on the accounting policy for other assets (with the exception of build
costs for specific productions where a remount is planned which are accounted for as a
capital asset). General support, fundraising and other costs are not allocated.

(f) Contributed materials and services

Volunteers contribute a significant number of hours per year. Volunteer services are not
recognized in these financial statements. The Theatre recognizes contributions of materials
and services if a fair value can be reasonably estimated and they are used in the normal
course of operations and would otherwise have been purchased.

(g) Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to estimates
and assumptions include contribution pledges, useful lives and impairment of capital assets
and the allocation of personnel and other expenses to various functions. Actual results could
differ from those estimates.

3. OTHER ASSETS

Other assets consist of the following:

2022 2021

Costs of future productions $ 450,853 $ 536,452
Inventories 288,806 264,306
Prepaid expenses 276,053 197,644

$ 1,015,712 $ 998,402

9



SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

4. CAPITAL ASSETS

2022 2021

Cost
Accumulated
Amortization Cost

Accumulated
Amortization

Tangible
Land $ 4,236,480 $ - $ 3,041,975 $ -
Buildings and building

improvements 31,241,334 16,414,369 31,048,517 15,547,972
Furniture, equipment and

computers 2,502,348 1,482,270 2,443,959 1,303,713
Stage and theatrical equipment 4,071,401 1,915,409 3,794,731 1,691,938
Fleet vehicles 257,402 135,958 257,402 113,570
Production build costs 2,212,543 1,327,505 1,099,640 549,820
Art 62,005 - 62,005 -

44,583,513 21,275,511 41,748,229 19,207,013

Less accumulated amortization (21,275,511) - (19,207,013) -

23,308,002 - 22,541,216 -
Capital assets not available for

use 364,715 - 223,342 -
Intangible
Royalty rights 1 - 1 -

Net book value $ 23,672,718 $ - $ 22,764,559 $ -

On October 9, 2022, Shaw Anchorage Land Limited acquired a property at 188 Victoria Street in
Niagara-on-the-lake for $1,250,000 (Note 8(c)). As at December 31, 2022, the net book value of
capital assets owned by Shaw Anchorage Land Limited was $2,450,606 (2021 - $1,187,920).

During the year, fully amortized capital assets with a cost of $nil (2021 - $1,417,045) were
disposed of and written off.

During 2011, the Theatre received the rights to royalties for productions of certain George
Bernard Shaw plays and movies.

5. GOVERNMENT REMITTANCES PAYABLE

As at December 31, 2022, accounts payable and accrued liabilities include government
remittances payable of $31,505 (2021 - $28,279).
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SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

6. DEFERRED REVENUES

Deferred revenues consist of:
2022 2021

Ticket sales $ 2,334,903 $ 2,571,159
Ancillary 116,606 225,245

$ 2,451,509 $ 2,796,404

Deferred ancillary revenues comprise unredeemed gift certificates.

7. DEFERRED CONTRIBUTIONS

The continuity of deferred externally restricted contributions is as follows:
2022 2021

Balance, beginning of year $ 3,205,714 $ 2,976,288
Amount of grants and donations received 22,648,409 17,704,518
Amount recognized as revenue during the year (22,154,658) (17,475,092)

Balance, end of year $ 3,699,465 $ 3,205,714

11



SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

8. LONG-TERM DEBT

Long-term debt consists of the following:

2022
Current Long-term Total

Foundation promissory note – 4% (Note 8 (a)) $ 29,059 $ 619,467 $ 648,526
Foundation promissory note – 3.5% (Note 8 (b)) 40,163 1,076,606 1,116,769
Foundation promissory note – 3.5% (Note 8 (c)) 35,604 1,211,438 1,247,042
Second vehicle term loan (Note 8 (d)) 6,754 1,159 7,913
Capital term loan –  1st tranche (Note 8 (e)) 115,859 125,514 241,373
Capital term loan –  2nd tranche (Note 8 (e)) 38,529 78,218 116,747

$ 265,968 $ 3,112,402 $ 3,378,370

2021
Current Long-term Total

Foundation promissory note – 4% (Note 8 (a)) $ 27,941 $ 648,526 $ 676,467
Foundation promissory note – 3.5% (Note 8 (b)) 38,805 1,116,769 1,155,574
Second vehicle term loan (Note 8 (d)) 6,430 7,913 14,343
Capital term loan – 1st tranche (Note 8 (e)) 115,859 241,374 357,233
Capital term loan – 2nd tranche (Note 8 (e)) 38,529 116,747 155,276

$ 227,564 $ 2,131,329 $ 2,358,893

Principal payments due within the next five years and thereafter are as follows:
2023 $ 265,968
2024 853,433
2025 129,347
2026 85,164
2027 86,944
Thereafter 1,957,514

$ 3,378,370

(a) On February 15, 2019, the Foundation provided a $750,000 promissory note to the Theatre.
The Theatre used the funds from the promissory note to repay the bank financing loan on
178 Victoria Street. The note bears interest at 4% per annum and is repayable in five
instalments on December 15 from 2019 to 2023. On maturity, the note will have a principal
balance of $619,467.  The agreement allows for an extension of the note for an additional
term at a rate to be negotiated.

Interest of $27,059 (2021 - $28,133) was recognized as interest in the statement of
operations.

12



SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

8. LONG-TERM DEBT, continued

(b) On May 15, 2019, the Foundation provided a $1,250,000 promissory note to Shaw
Anchorage Land Limited and the Theatre.  The Theatre used the funds from the promissory
note to purchase the property at 285 Wellington Avenue.  The note bears interest at 3.5%
per annum and is repayable in 11 instalments on December 15 from 2019 to 2029.  On
maturity, the note will have a principal balance of $833,124.  The agreement allows for an
extension of the note for an additional 10 year term at a rate to be negotiated.  At end of the
extension period, the principal repaid shall be one half of the principal at the inception of the
term.

Interest of $40,445 (2021 - $41,757) was recognized as interest in the statement of
operations.

(c) On November 15, 2022, the Foundation provided a $1,250,000 promissory note to Shaw
Anchorage Land Limited and the Theatre. The Theatre used the funds from the promissory
note to purchase the property at 188 Victoria Street (Note 4).  The note bears interest at
3.5% per annum and is repayable in 11 instalments on December 15 from 2022 to 2032.
On maturity, the note will have a principal balance of $833,406.  The loan may be renewed
at the end of the 10 year period, with terms based on 200 basis points above the Bank of
Canada's 20 year bond rate.

Interest of $3,646 (2021 - $nil) was recognized as interest in the statement of operations.

(d) The second vehicle term loan matures on February 9, 2024, and bears interest at 4.94%.
The loan is repayable in blended monthly installments of $583.

Interest of $564 (2021 - $873) was recognized as interest in the statement of operations.

(e) On December 12, 2020 the Royal Bank of Canada provided the Theatre with a new credit
facility bearing interest at prime to finance the purchase of equipment. The first tranche
commenced January 28, 2021 and the second tranche commenced December 21, 2021.
The facilities mature on January 28, 2025 and December 21, 2025, respectively.

Interest of $17,369 (2021 - $14,591) was recognized as interest in the statement of
operations.

9. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represent the unamortized amount of donations and grants
received for the purchase of capital assets. The amortization of deferred capital contributions is
recorded as revenue in the statement of operations.

2022 2021

Balance, beginning of period $ 14,458,602 $ 15,244,682
Amortization of deferred capital contributions (942,130) (882,023)
Contributions received for capital asset purchases 344,780 95,943

Balance, end of period $ 13,861,252 $ 14,458,602

13



SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

10. CREDIT FACILITIES

The Theatre has in place a $2,000,000 revolving demand operating facility, bearing interest at
prime plus 1.73% (2021 – prime plus 1.73%). This facility allowed an extension of borrowing up
to $7,500,000 on May 1, 2022, reducing to $2,000,000 on March 31, 2023. This facility can be
drawn by way of bank overdrafts or operating loans. As at December 31, 2022, $3,950,000 (2021
– $1,910,000) was drawn on this operating facility.

In addition, the Theatre has in place a letter of guarantee for security obligations to the Canadian
Actors’ Equity Association of $450,000 through a $530,000 non-revolving demand credit facility
with the Royal Bank of Canada. If the guarantee facility is activated, it bears interest at 2.3%.
There is an annual fee to keep the letter of guarantee in place.

The Theatre also has a revolving credit facility with the Royal Bank of Canada for up to
$1,000,000 for the financing of capital equipment purchases.  The amount of the loan cannot
exceed 75% of the value of the equipment being purchased.  Each tranche of borrowing is for a
five year term bearing a fixed rate of interest at the time of borrowing of the bank's prime rate.
Current borrowing is outlined in Note 8.

There is a general security agreement covering all assets of the Theatre in connection with these
credit facilities. In addition, a $10,000,000 collateral mortgage, constituting a first charge on
certain properties of the Theatre, has been provided in support of the borrowings.

Interest on the credit facilities of $134,979 (2021 – $126,480) was recognized as interest in the
statement of operations.

11. COMMITMENTS

The Theatre is committed to the following operating lease payments for the Court House
Theatre, storage facilities, office equipment and automobiles during the next five years:

2023 $ 494,161
2024 276,431
2025 217,478
2026 204,575
2027 16,218

Total $ 1,208,863
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SHAW FESTIVAL THEATRE, CANADA
Notes to the Financial Statements
December 31, 2022

12. FUNDRAISING

Donations in-kind of $41,362 (2021 – $71,480) were received during the year and recorded in the
accounts. These donations include production props and consumable supplies, and other items,
provided through contra agreements.

Included in total fundraising contributions for 2022 is $682,972 contributed by donors for funding
new program initiatives and non-operating fundraising expenses related to the 2022 to 2027
strategic plan. These contributions offset $392,422 in programming and $301,463 in strategic
planning and fundraising expenses.

13. PERFORMANCE DISRUPTION INSURANCE

Under a performance disruption policy issued by the Chubb Insurance Company of Canada (the
“insurer”), the Theatre is insured for lost business income and extra expenses resulting from the
cancellation of performances due to COVID-19. The claim remains open and settlement is still
being determined.

14. SHAW FESTIVAL THEATRE ENDOWMENT FOUNDATION

As at December 31, 2022, the Foundation has fund balances of $36,004,383 (2021 -
$39,251,854), categorized as follows:

2022 2021
(unaudited) (audited)

Unrestricted funds $ 7,770 $ 12,625
Restricted funds 1,022,390 2,590,891
Income from endowed funds

Unrestricted 2,142,497 4,076,916
Restricted 954,695 1,865,010

Endowed funds
External endowments 31,877,031 30,706,412

$ 36,004,383 $ 39,251,854

The Governors of the Foundation, at their discretion, can provide support to the Theatre subject
to the restrictions thereon.

Included in contributed revenues of the Theatre is an annual distribution of $2,789,190 (2021 -
$1,256,993) from the Foundation, of which $1,140,880 (2021 - $nil) remains outstanding and is
included in accounts receivable on the statement of financial position. In addition, the
Foundation advanced $1,638,154 in support of the Theatre's 2023 season (2021 - $1,329,809 in
support of the Theatre's 2022 season) which is included in deferred contributions on the
statement of financial position.

Transactions with the Foundation are measured at the exchange amount, which is the amount of
consideration established and agreed to by the parties.
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15. SHAW FESTIVAL FOUNDATION - BUFFALO, NEW YORK

Shaw Festival Foundation is a separate not-for-profit organization incorporated under the laws of
New York State. Its purpose is to solicit, hold, invest, reinvest and administer any gifts, bequests,
grants, contributions, benefits of trusts (but not to act as trustee of any trust) and property of any
sort, without limitation as to amount or value, from the public generally; and to expend,
contribute, disburse, and otherwise dispose of its money, income and other property by making
grants and contributions to, and cooperating with and otherwise voluntarily financially assisting
any other corporation, foundation, agency, organization, institution, fund, trust or community
chest, whether now existing or hereafter established, organized and operated exclusively for
charitable, scientific, literary or educational purposes. Shaw Festival Foundation can issue US
tax receipts and is exempt from federal and state income taxes in the United States of America.

Shaw Festival Foundation provides an annual contribution to the Theatre’s operations, which is
included in fundraising revenue. During 2022, an amount of $1,498,750 (2021 – $865,000) was
contributed to the Theatre, of which $625,000 (2021 – $237,500) remains outstanding and is
included in accounts receivable on the statement of financial position.

16. FINANCIAL INSTRUMENTS

Transactions in financial instruments may result in the Theatre assuming or transferring to
another party one or more of the financial risks described below. This required disclosure
provides information that assists users of the financial statements in assessing the extent of risk
related to financial instruments.  There have been no changes in these risks over the prior year.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates. The Theatre is exposed to foreign
currency risk with respect to cash, accounts receivable and accounts payable denominated in
foreign currencies because of fluctuations in the relative value of foreign currencies against the
Canadian dollar. The Theatre monitors the fluctuations regularly to ensure significant loss is not
incurred.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

The Theatre is exposed to credit risk with respect to its accounts receivable. Management has
adopted credit policies in an effort to minimize those risks and does not believe that there is
significant credit concentration or risk. The carrying amount of this balance represents the
maximum credit exposure.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Theatre is exposed to interest rate
risk with respect to its long-term debt and credit facilities.
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16. FINANCIAL INSTRUMENTS, continued

Liquidity risk

The Theatre manages its liquidity risk by forecasting cash flows from operations continuously,
assessing changes to budget and financial circumstances, and working with its bank on financial
arrangements that are sufficient for the financial obligations of the Theatre.  As a result,
management believes the Theatre is not exposed to significant liquidity risk.

17. UNCERTAINTY DUE TO COVID-19

In March 2020, the World Health Organization declared a global pandemic related to the novel
coronavirus COVID-19. Many businesses and organizations across Canada have been
negatively affected by the COVID-19 pandemic and the resulting downturn; Live Arts more than
most.

The government and public health officials initiated a number of measures to mitigate against
the severity and impact of the virus. The organization has implemented a number of these
measures to maintain a safe operating environment throughout. The ongoing severity of COVID
impacts on the organization’s operations and finances are uncertain due to the continuing
unpredictability of the virus.

18. COMPARATIVE FIGURES

The financial statements have been reclassified, where applicable, to conform with the current
year presentation. The changes do not affect the prior year excess of revenues over expenses or
fund allocations.
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